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17 December 2013
‘Quotation valid for 90 days from date of issue’

WHEN CONTACTING US PLEASE QUOTE REFERENCE: 566454
Quotation for the provision of new water mains at:

Phase 1 L/A Cotefield Farm, Oxford Road, Bodicote
Dear
Further to your recent application for water mains infrastructure to the above site, I am pleased to provide you with a quotation for the works described below.

Scope of Works

Your proposal will necessitate laying approx. 547m of 125mm HPPE main and 263m of 90mm HPPE main extension. 37RRZH revision 1 (see appendix, Section 4 ‘Drawings’).

The quotation allows for 2 visit to site to complete the installation of the new water main.

This design and quotation has been based upon your contractor excavating, supporting, backfilling, and reinstating all trenches necessary. Please note that trench widths must allow for no more than 75mm 'bed and surround' to the new Thames Water pipe, unless instructed otherwise by Thames Water (see Appendix, Section 1 ‘General’, Sub Section J).
Water Quality

The new main has been designed to provide an adequate ‘turnover’ of water with regards to water quality, based upon your given occupancy rate and the order of your build programme. Should there be any changes to either of these, we may have to redesign the new network to maintain good water quality (see Appendix, Section 1 ‘General’ Sub Section K).   

Street Works - Possible Additional Costs

The new Traffic Management Act includes a provision that allows Local Authorities to implement a ‘Permit Scheme’ in their areas. A number of these schemes are currently progressing through the relevant legal processes towards implementation.

In effect this means that rather than Utilities Notifying councils when they intend to excavate in the public highway, Utilities will be required to ask for a ‘Permit’ to excavate in the Highways.

Associated with these new ‘Permit Schemes’ will be additional charges from the Local Authorities to progress and grant ‘Permits’. Until these schemes have been approved Thames Water will not know what these additional charges are for the permit to excavate in the highway.

This quotation does not include any costs for a permit scheme, should a permit scheme be introduced by the Local Authority in this area then Thames reserves the right to request payment of the permit charges prior to undertaking any works within the public highway.

Thames Water is closely monitoring this situation however control of these schemes does not sit with the Utilities and we can only include these charges once they have been finalized and the ‘Permit Schemes’ are approved.

Variations

A variation is any change to the design, caused by the customer once works have commenced on site (see Appendix, Section 5 ‘Conditions’).
A ‘Variation Order’ will be sought from the Developer / Client, by Thames Water, or Thames Water's nominated contractor, for works that have not been designed, quoted, and paid for. This will invariably have a financial implication. A ‘Variation Order’ will be presented by Thames Water, or Thames Water's nominated contractor, for any "additional" works (at full cost). 

A ‘Variation Order’ will usually result from a Development-led or Developer-led activity. This could be a change to the original design of a proposed mains layout, phasing of the works, the surface type where the new mains will be installed in, or the hindrance on site that prevents continuous working by our nominated contractor etc.

A ‘Variation Order’ will require the Developer's / Client's authorised signature prior to commencing with any "additional" works. ‘Variation Orders’ and their resulting "additional" works may have a programming implication. The scope and / or value of ‘Variation Orders’ may determine whether or not monies will be sought prior to commencing any variation works.

Payment Options

You may choose one of the following three payment options. We are required to offer you the first two options under the provisions of the Water Industry Act 1991 (“the Act”). However, some applicants may prefer to choose Option 3 (Final Contribution), which is a commercial arrangement not covered by the Act. 

Option 1: Statutory commuted sum (page 5)

Option 2: Undertaking with security (page 7)

Option 3: Commercial commuted sum (page 9)

You may also choose to lay the water mains and services on site under the “Self Lay” process, and this option has also been outlined under ‘Self lay asset payment’ (page 10).

Attention Construction Customers: New CIS Rules 6th April 2007.
If you need our UTR (unique taxpayer reference) in order to “verify” our CIS status with HM Revenue & Customs, please ring 0845 6410 094.
Option 1: Statutory Commuted Sum

(Please see explanatory notes on page 5 for details of this method of payment)
If you wish to accept this method of payment, please sign below and return this form with your payment.

Statutory Commuted Sum
£ 7,688.15       

Allocation code: C490
Redesign Charge

£       0.00
VAT



£       0.00    
  

Total Payable


£7,688.15             

Signed for Thames Water:
A. Bushay


Date: 16/12/2013
  

I wish to accept this estimate on the basis of the explanatory notes. I understand that if the final costs are lower than the estimate, I will receive an appropriate refund. If they are higher than the estimate, I undertake to pay the difference.

Please advise us if you wish to provide a bond as security for payment. We will then provide the relevant documents for signature.

If I deposit a bond as security for payment, I agree to pay the full cost of the statutory commuted sum within 28 days of receiving an invoice. If this payment is not made, I understand that Thames will make a claim against the bondsman.

Customer Signature:                                                             
Date

You are advised to keep a copy of this quotation for your records.

Option 1 – Payment by ‘Statutory Commuted Sum’
The Act permits applicants to pay for mains by a discounted aggregate deficit method, which is a statutory commuted sum. 

The Act states that this sum is an amount equal to the sum of the estimated “relevant deficits” for each of the twelve years following the provision of the main. The “relevant deficit” is the amount (if any) by which the water charges payable for the use of the mains during that year are exceeded by the annual borrowing costs of a hypothetical loan (at a rate of interest prescribed by OFWAT) of the amount required for the provision of the mains.

Our estimate of the statutory commuted sum, which has been calculated in accordance with the provisions of the Act, is set out in the enclosed quotation.  It must be paid in advance of any work being undertaken.

Alternatively, we will accept a bond for the relevant amount from an acceptable bondsman. We will provide on request the wording we require to be used in such a bond.

On completion of construction, actual project outturn costs will be calculated and if different to our initial assessment of costs, the commuted sum will be recalculated.  Calculation of outturn costs can only take place following agreement and settlement of costs with our delivering contractor; this may be some time after the completion of works on site.  Please note that our estimate is based on the assumptions set out in the attached annex and the outturn costs are more likely to be different from the estimate if there is any variation to these assumptions. 

Where the recalculated sum is lower than the estimate, we will refund the difference.  Where it is higher, you will be required to pay the extra.

Please note that any variations to the scheme resulting from your requirement rather than ours will be charged at full cost.

The calculation of the estimate is based on the build profile provided in your application. Consequently, any variations to that programme will affect the final figure. 

Interest will accumulate on deposits made at a rate prescribed by OFWAT for each three month period that the deposit is held by Thames Water.

Option 2: Undertaking with security

You may give an undertaking under Section 42 of the Act to pay the “relevant deficit” (as defined above) for each year of a twelve-year period following provision of the main.

Thames Water will require security for these annual payments. In most cases the security will be no more than the estimated statutory commuted sum, though there may be cases where we consider that the risk justifies asking for more. 

The security required is set out in the attached form. The security can be paid by way of a deposit of money and this will accumulate interest at a prescribed rate. Alternatively, we will accept a bond for the relevant amount from an acceptable bondsman. We will provide on request the wording we require to be used in such a bond.

If you wish to accept this method of payment, please sign below. The Undertaking (see page 7) will also need to be signed before we can proceed.

Undertaking with Security
£ 7,688.15         

Allocation code: C490
Redesign Charge

£       0.00
VAT



£       0.00     
  

Total Payable


£ 7,688.15              

Signed for Thames Water:
A. Bushay


Date: 16/12/2012
  

Option 2: Payment by ‘Undertaking with Security’
(1)
WHEREAS…………………………………………………………………….

(hereinafter called “the Owners”) are the owners of premises (hereinafter called “the premises”) shown edged red on the plan numbered annexed hereto (hereinafter called “the plan”)


(2)
The Owners propose to erect buildings on the premises, which will require a supply of water for domestic purposes.


(3)
Thames Water Utilities Limited (hereinafter called “the Company) are the water undertakers whose water supply area includes the premises.


NOW by virtue of Sections 41-44 of the Water Industry Act 1991 (“The Act”) the Owners hereby:

1.
REQUIRE the Company to provide a water main (hereinafter called “the main”) to be used for providing such supplies of water to the premises as are sufficient for domestic purposes (the approximate position of the main being marked by a red line on the plan); and

2(a)
UNDERTAKE to pay to the Company in respect of each of the twelve years following the provision of the main the amount (if any) by which the water charges payable for the use during that year of the main are exceeded by the annual borrowing costs of a loan of the amount required for the provision of the mains as calculated in accordance with the provisions of Section 43 of the 1991 Act.

(b)    
PROVIDE herewith the sum of £7,688.15 as security in respect of the obligations imposed by this Undertaking.
Signed





(If the Owners are a Company, the person signing must be duly authorised and should also print his/her name and position with the Company)

Name and Position………………………………………………………………………

Dated this……………….day of…………………………….20

Option 3: Commercial Commuted Sum

(Please see explanatory notes on page 9 for details of this method of payment)
If you wish to accept this method of payment, please sign below and return this form with your payment.

Commercial Commuted Sum 
£7,688.15                

Allocation Code: C490
Redesign Charge

           £       0.00
VAT


     
           £       0.00     
  

Total Payable


           £7,688.15              

Signed for Thames Water:
A. Bushay

Date: 16/12/2013                 

I wish to accept this quotation on the basis of Section A of the Explanatory Notes (overleaf). I understand that this payment will not be subject to subsequent adjustment except in the circumstances set out in the Explanatory Notes. If subsequent payment is required as a result of these circumstances, I agree to pay within 28 days of receiving an invoice.

Customer Signature:





Date:

You are advised to keep a copy of this quotation for your records.

Option 3: Payment by ‘Commercial Commuted Sum’

As stated above, this payment option is not covered by the Act and is a matter for agreement between Thames Water and the applicant.

The ‘commercial commuted sum’ is assessed as a percentage of the estimated scheme cost after taking into account the anticipated annual income from properties to be connected to the mains. 

Our quotation for this sum is set out on page 2. It must be paid in advance of any works. Please note that if you accept this quotation no further payment will be requested from you unless:

1. There are variations to the scheme made at your request either before or after the works commence. 
2. The quotation is based on the assumptions set out below. Where additional costs are incurred because of deviations to these assumptions, these will be re-charged to you at full cost.

Please also note that if work is not commenced within ninety days because of delays caused by or requested by you, we reserve the right to return your payment and send you a revised estimate for the works.

Subject to the above, we will not re-visit the cost of the works after completion or make any subsequent adjustments to the lump sum either in your favour or ours. 

Self Lay Asset Payment 

(Please see explanatory notes on page 10 for details of this method of payment)

Estimated Gross Asset Payment: £54,891.38
I wish to consider the Self Lay Asset Payment option. Please let me have the relevant documentation for consideration.

Customer Signature:





Date:

Payment by Self Lay Asset 

The ‘Estimated Gross Asset Payment’ is the total amount that Thames Water will pay the developer to purchase the new main(s) before any deduction of non-contestable costs.

You may lay the water mains and services on site under the “Self Lay” process. Only WIRS accredited ‘Self Lay’ companies are allowed to carry out “contestable” work. A list of these companies can be found on the Lloyds website.  www.lloydsregister.co.uk/wirs.html
Some contestable elements such as pressure test, disinfection and the installation of service connections can be purchased from Thames Water at the current published rates.

Thames Water will remain responsible for certain elements of the work and these are stated in our Self Lay Addendum. These works are classified as non-contestable, and the costs are deducted from the Estimated Gross Asset Payment.

Please note that there are sometimes instances where the non-contestable costs are greater than the gross asset payment. In this scenario payment would be made to Thames Water to adopt the water assets.

If you wish to consider this option, please advise us so that we can send you the relevant documentation.

Appendix

Assumptions Upon Which The Estimate / Quotation Is Based

All quotations and / or estimates are based on the following assumptions. Any variation from these assumptions may affect the final price.

1.
General
a) It is assumed that the mains can be laid as described within the ‘Scope of Works’, including the specified surfaces and materials. We have made no allowance for adverse physical conditions or artificial obstructions (see Appendix, ‘General, Sub Section l), which were not notified to us in writing by you or could not have been reasonably foreseen by us.

b) Mains will only be laid (except where otherwise agreed) in areas adopted by the Highways Authority or subject to an adoption agreement.  The minimum acceptable width of footpath and/or verge for use by services is 1.8 metres. Should this not be the case, you must advise Thames Water as soon as possible, as this may have a design and cost implication.

c) The Main will be laid with a minimum 0.90 metres of cover below finished ground / surface levels.

d) The applicant will provide all ‘lines & levels’ for the water mains installation once our contractor commences works on site. Should any variation in lines, and or levels be made without our consent after the mains have been laid, then any additional costs will be charged to the developer for any rectifications required. Verifying that the main is being laid in the correct position relative to the lines and level given by you shall be your responsibility, and any significant deviation should be notified to Thames Water, or their representative without delay.

e) Clear access to site for mainlaying will be required via hard roads.

f) Where mainlaying is proposed on a phased basis, a clear run of at least 200 metres or the whole site if less will be required to enable economical use of resources.

g) Our quotation is based upon one site visit to complete the installation of the new water main, unless otherwise advised i.e. the works / build programme is to be “phased”. Phasing of this scheme / development should be notified to Thames Water prior to commencing works on site, so that potential additional costs can be calculated. Phased schemes / developments require additional mobilisations, additional pressure tests, additional disinfection, any additional water quality sampling etc. Our quotation does not allow for any interruptions / stoppages once mainlaying operations commence.  

h) A ‘Pre Site Commencement’ meeting will be required once payment has been received by Thames Water, and prior to commencing works on site. It is expected that the following will attend this meeting: Thames Water, Thames Water’s contractor and Thames Water’s client / customer / developer. The aim of this meeting is to capture any alterations to our design & quotation to that which you have paid for. 

Any significant changes to the design identified at the ‘Pre Site Commencement’ meeting will result in the scheme being redesigned, and therefore, delays will be incurred.  

You will also be required to attend a ‘Post Site Walk Off’ meeting. 

At both meetings, forms will be completed and signed as a record. These forms will outline proposed lines and levels on site, health & safety requirements, storage requirements etc, and protection of our apparatus once it has been installed. 

You will be required to take all reasonable steps to safeguard our apparatus against any damage. You must notify Thames Water of any damage caused so this can be rectified without delay. Any subsequent costs resulting from repairs to any damaged apparatus will be fully recoverable from you. 

i) Excavation in any surface that is different from that used for the estimate will be subject to a ‘Variation Order’ being signed.  

j) “Lay Only” – All ground works, trenches etc. will be, and remain, your responsibility.  Thames Water or their representatives will be the sole arbiter of the safety and suitability of any ground works, trenches etc. Should any of your works be considered unsafe or unsuitable, you shall immediately make good any deficiency.  Any additional cost resulting from delays to our work as a result of this deficiency will be chargeable. A ‘Variation Order’ will need to be signed by you. This will include any works necessary as a result of any contamination of pipe surround, fine fill, backfill caused by anyone not employed by, or representing, Thames Water. 

k) If we have to make any alterations to the new mains network to prevent any water quality issues arising, due to changes in your given occupancy rates and your build programme, additional costs will be incurred and these will be charged as a variation. This could include a ‘flushing programme’ being undertaken until such time that the demand is adequate to provide a suitable ‘turnover’ of water within the mains.
l) Please note that our quotation does not allow for the following conditions & should they be encountered additional costs maybe incurred for which full details will be provided before commencement of works:

Unstable or weak ground conditions requiring additional trench support, geo-technical stabilization methods or increase in sizing of thrust blocks to compensate for.

Well point de-watering for removal of ground water or any additional pumping over & above which can be achieved by use of a 2" pump.

The removal of any specialist waste such as radioactive material, and asbestos

The use of headings for mains installation  

The construction of temporary roads to permit movement of plant

.

The use of ‘trenchless technology’

The support or re-grading of earth works such as noise bunds or embankments.

2.
Service Strip

Where a 1.8m wide service strip is reserved for the mains and other public utility services, it must be kept clear of foul and surface water sewers and drains, manholes, soakaways, and anything else, which may obstruct or cause damage to our mains.

If sewers are installed within the service strip and are found to be obstructing the proposed route of the water main, then delays may occur until the necessary alterations to accommodate our apparatus have been agreed and carried out.

3.
Contaminated Land

Pipes, fittings and ancillary apparatus used by us are all suitable for underground use in normal ground conditions.  Unless otherwise stated, our estimates and quotations assume normal ground conditions. However, where certain types of contaminations are present, it may be necessary to provide additional and/or alternative pipework or backfill material to protect the supply.  For this reason, it is essential that the applicant informs us of any known or possible contamination present on the site, for example, previous site usage such as landfill, garage facilities, print works or process works.

Additional costs for protecting the pipework in contaminated ground will affect the final cost and may delay the works.

4.
Drawings

Drawing number 37RRZH enclosed shows our existing mains, the proposed new main and service pipes.

Please ensure a copy of this drawing is sent to your site agent, so that your pipework is laid as indicated.

Should you believe that the above drawing conflicts with your site / development in any way, please contact Thames Water as soon as possible, as this may have design and cost implications.

5.
Conditions

A minimum period of 42 days should be allowed, following receipt of payment and a signed copy of the quotation, before commencement of the work.  This timescale is necessary to enable us to fulfil our legal obligations to other parties.

Please note that we are a statutory undertaker.  We are in no way contractually bound to clauses and conditions of the R.I.B.A. form of contract for nominated sub-contractor or to any similar conditions.  It is therefore necessary to stress that no actions can be taken on orders received by us, which refer to conditions not set out in our own documentation.

Thames reserves the right to review costs and insist on any additional payments being received if works have not started within 3 months of receipt of Quotation payment. All payments associated with increased additional costs will be required prior to a start date being agreed.

Please be aware that any requests for revisions, or redesigns of this scheme, will require a payment of £350.00 to facilitate the preparation and issuing of any redesign and quotation. This will be included within the revised quotation. If the scheme delivery is not as the quoted design, the works will not proceed, and a payment of £350 will be required prior to any redesign of the scheme.

Once works have commenced on site, any variations or additional mainlaying required (to that as described within the ‘Scope of Works’), as a result of errors or omissions in your drawings or any subsequent changes on site will be charged for separately and may delay completion of work.

Any subsequent changes on site to that on which the design & quotation was based, (as described in ‘Appendix’, ‘General’ Section 1) could result in additional costs and these will be charged for as a variation. 

6.
Information Required

Please provide a programme of works with payment. Any changes to this should be confirmed in writing.

Mains Installation:
Adequate time should be allowed for the installation and commissioning of mains on site before dwellings are due to be handed over. On completion of work, our mains will be tested to ensure that there are no defects and the water quality will be checked.

The use of HPPE / MDPE pipe is based on there being no contaminated ground on site likely to affect this material. Should this not be the case the quotation will cease to be valid and a revised quotation will be issued.

Service Connections:

A quotation for providing the necessary service connections to serve this development will be provided separately when requested by you, and by the completion and return of our application form.

If you have any queries, please do not hesitate to contact me.

Yours sincerely,

Ansil Bushay
Senior Design Estimator

0845 850 2777
Enc.

